Holland Advisors — RISK/REWARD INVESTING — March 2020

e As we assess equity opportunities post recent falls, we have found ourselves asking these questions
e We are mostly focused on the business’s equity markets are pricing as ‘broken’

Was company positioned strongly
within its sector pre COVID-19? _| AVOID

Does company have leasehold or AVOID
low asset backing?

Does company have very low
leverage or net cash?

Does it have enough assets
to support leverage in all
scenarios?

Will Governments 80% wage
subsidy and company’s own
actions mean only limited
deterioration of balance sheet

AVOID

AVOID

M|ght COVID-19 Strengthen Is it lead by management

its market position? team that are aligned+
thinking contra-cyclically?

Will its industry or demand for
its product be impaired radically
post COV-19?

AVOID

Stagecoach MJ Gleeson Shaftesbury Estates RyanAir Brembo

Berkeley Homes J D Wetherspoon Easylet(?) Ashtead(?)
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